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DANA F. COLE 
& COMPANYLLP 
CERTIFIED PUBLIC ACCOUNTANTS 

To the Members of the Board 
Hall County Airport Authority 
Grand Island, Nebraska 

INDEPENDENT AUDITORS' REPORT 

Report on the Financial Statements 

We have audited the accompanying statements of net position of Hall County Airport Authority as of 
September 30, 2018 and 2017, and the related statements of revenues, expenses, and changes in 
net position and cash flows for the years then ended which collectively comprise the Airport Authority's 
basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due 
to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express opinions on these financial statements based on our audits. We con
ducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Stand
ards, issued by the Comptroller General of the United States. Those standards require that we plan 
and perform the audits to obtain reasonable assurance about whether the financial statements are 
free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclo
sures in the financial statements. The procedures selected depend on the auditor's judgment, in
cluding the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making-those risk assessments, the auditor considers internal control rele
vant to the entity's preparation and fair presentation of the financial statements in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion. 
An audit also includes evaluating the appropriateness of accounting policies used and the reasona
bleness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 

1 



Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of Hall County Airport Authority as of September 30, 2018 and 2017, 
and the changes in its financial position and its cash flows for the years then ended, in accordance 
with accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the manage
ment's discussion and analysis and required supplementary information on pages 4 to 12 and 33 
to 37 be presented to supplement the basic financial statements. Such information, although not a 
part of the basic financial statements, is required by the Governmental Accounting Standards Board, 
who considers it to be an essential part of financial reporting for placing the basic financial state
ments in an appropriate operational, economic, or historical context. We have applied certain lim
ited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with 
management's responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We do not express an opinion or provide 
any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

Other Supplementary Information 

Our audits were conducted for the purpose of forming opinions on the financial statements that col

lectively comprise Hall County Airport Authority's financial statements as a whole. The schedule of 
expenditures of federal awards is presented for purposes of additional analysis as required by Title 2 
U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Princi

ples, and A udit Requirements for Federal Awards, and is not a required part of the basic financial 
statements. The supplementary information on pages 38 to 41 and 4 7 to 51 is presented for pur
poses of additional analysis and is also not a required part of the financial statements. The supple
mentary information on pages 38 to 41and47 to 51 is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the 
basic financial statements. The information has been subjected to the auditing procedures applied 
in the audit of the basic financial statements and certain additional procedures, including comparing 
and reconciling such information directly to the underlying accounting and other records used to 

prepare the basic financial statements or to the basic financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States 
of America. In our opinion, the information is fairly stated in all material respects in relation to the 
financial statements as a whole. 

The supplementary information on page 42 has not been subjected to the auditing procedures ap

plied in the audit of the basic financial statements, and accordingly, we do not express an opinion or 
provide any assurance on it. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated January 11, 
2019, on our consideration of the Airport Authority's internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 
and other matters. The purpose of that report is to describe the scope of our testing of internal control 
over financial reporting and compliance and the results of that testing, and not to provide an opinion 
on internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering Hall County Airport Au
thority's internal control over financial reporting and compliance. 

Grand Island, Nebraska 
January 11, 2019 
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OVERVIEW OF BUSINESS 

HALL COUNTY AIRPORT AUTHORITY 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

The Hall County Airport Authority (Airport Authority) is a political subdivision created by Nebraska stat
ute. The affairs of the Airport Authority are vested in a five (5) member publicly elected board. The 
Board and its corporate existence is for a period of twenty (20) years from the date of the members' 
appointment and thereafter until all liabilities have been met. The twenty (20) year period was to 
expire January 1990. The issuance of bonds extends the life of the Airport Authority through 2038 
unless the bonds are retired earlier. 

The following management's discussion and analysis should be read in conjunction with the financial 
statements and notes to the financial statements for the fiscal years ended September 30, 2018 and 
2017 and contains comparison information for 2016. The financial statements follow this discussion 
and analysis. 

The Airport Authority's financial statements are prepared on the accrual basis of accounting in accord
ance with generally accepted accounting principles and by the standards applicable with the Govern
mental Accounting Standards Board (GASB). The Airport Authority's financial statements comprise of 
three items - the statements of net position; the statements of revenues, expenses, and changes in 
net position; and the statements of cash flows. Together these statements provide information about 
the activities that occurred, as well as the restricted and unrestricted assets and liabilities during the 
years ended September 30, 2018 and 2017. 

The notes to the financial statements, which begin on page 19, provide disclosures and additional 
information that are essential to a full understanding of the financial information presented. 

In addition to the basic financial statements and accompanying notes, this report also provides cer
tain required supplementary information, pages 33- 37, and other supplementary information, pages 
38-42. 

The financial statements are presented on an "economic resources" measurement focus and the 
accrual basis of accounting, similar to a private sector business. 

The statements of net position presents information on all of the Airport Authority's assets, deferred 
outflows of resources, liabilities, and deferred inflows of resources, with the difference between the 
components (assets and deferred outflows of resources, less liabilities and deferred inflows of re
source) presented as net position. Net position is reported as one of three categories: net invest
ment in capital assets, restricted, or unrestricted. Over time, increases or decreases in net position 
may serve as useful indicators of whether the Airport Authority's financial position is improving or de
teriorating. 

The statements of revenues, expenses, and changes in net position present information showing how 
the net position changed during the most recent fiscal year. Revenues and expenses are reported in 
these statements for some items that will only result in cash flows in future fiscal periods. 

The statements of cash flows reports on cash received and cash spent. It also shows the net changes 
in cash and cash equivalents. The statements are categorized into four types of activities: operating, 
noncapital financing, capital and related financing, and investing. 
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FINANCIAL POSITION 

HALL COUNTY AIRPORT AUTHORITY 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

The following table summarizes the Airport Authority's financial position at Septem_ber 30, 2018, 
2017, and 2016. 

2018 2017 2016 

Current assets 8,507,942 5,942,134 6,201,363 
Property and equipment 36,510,240 35,652,638 36,286,653 
Deferred outflows of resources 10,891 12,068 13,245 

Tota I assets 45,029,073 41,606,840 42,501,261 

Current liabilities 1,567,503 1,353,493 1,296,519 
Long-term debt 15,921,436 12,585,000 13,205,000 

Total liabilities 17,488,939 13,938,493 14,501,519 

Deferred inflow of resources 581,053 550,256 579,121 

Net position 
Invested in capital assets, net of 

related debt 19,788,804 22,447,638 22,401,653 
Restricted 5,484,346 3,219,571 3,517,465 
Unrestricted 1,685,931 1,450,882 1,501,503 

Total net position 26,959,081 27,118,091 27,420,621 

Operating Results 

2018 2017 2016 

Operating revenues 1,614,344 1,390,249 1,284,790 
Property taxes ' 1,613,157 1,850,569 1,652,680 
Passenger facility charges 292,592 276,944 314,441 
Gain on sale of assets 7,500 27,863 1,018 
Federal grants 1,222,912 748,282 3,860,897 
Interest income 31,829 14,487 16,889 

Total revenues 4,782,334 4,308,394 7,130,715 

Operating expense (2,212,310) (1,970,679) (1,814,583) 
Debt issuance cost (145,671) (125,855) 
Interest expense (356,993) (440,586) (328,501) 
Depreciation (2,226,370) (2,199,659) (1,684,579) 

Total expenses (4,941,344) (4,610,924) (3,953,518) 
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HALL COUNTY AIRPORT AUTHORITY 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FINANCIAL POSITION (Continued) 

Operating Results (Continued) 

Increase (decrease) in net position 

Beginning net position 

Ending net position 

OPERATING REVENUES 

2018 2017 2016 

(159,010) (302,530) 3,177 ,197 

27 ,118,091 27,420,621 24,243,424 

26,959,081 27,118,091 27,420,621 

Total operating revenues were $1,614,344 for the year ended September 30, 2018, an increase of 
$224,095, or 16.12%, from 2017 operating revenues of $1,390,249. 

The implementation of paid parking in January 2017 accounted for the majority of the revenue in
crease. Increases in the Minimum Annual Guarantee (MAG) for car rentals also contributed to the 
increase in revenue. Staff continued to maximize revenue where available; i.e., aviation tenants, 
charters, landing fees, industrial tenants, agriculture tenants, and interest on deposits. 

Total operating revenues were $1,390,249 for the year ended September 30, 2017, an increase of 
$105,459, or 8.21%, from 2016 operating revenues of $1,284,790. 

A new passenger terminal created the opportunity for the Airport Authority to implement a Minimum 
Annual Guarantee (MAG) for the car rentals. Increased deplanements on daily American Eagle flights 
helped the car rentals increase revenues which increased the revenues for the Airport Authority. Sta
ble enplanements provided additional revenue in airline counter fees, landing fees, charter fees, and 
new occupancy in an aviation hangar contributed to the increased operating revenue in 2017. A full 
year of federal funding for Law Enforcement Officers contributed to the increased revenues. Staff con
tinued to maximize revenue where available; i.e., aviation tenants, charters, landing fees, industrial 
tenants, agriculture tenants, and interest on deposits. 

2018 Operating Revenues 
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HALL COUNTY AIRPORT AUTHORITY 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

OPERATING EXPENSES 

Total operating expenses were $2,212,310 for the year ended September 30, 2018, an increase of 
$241,631, or 12.26%, from 2017 operating expenses of $1,970,679. 

The Airport Authority continued to upgrade and maintain existing buildings and equipment. Icy 
weather conditions resulted in a high demand of liquid deicer for runways, taxiways, and ramp sur
faces. There was an increase in employee benefits and overall personnel expenses including signifi
cant recruitment fees. The Airport Authority provided Law Enforcement Officers for departing flights, 
provided financial assistance for the Air Traffic Control Tower and increased expenditures for adver
tising and marketing. 

Total operating expenses were $1,970,679 for the year ended September 30, 2017, an increase of 
$156,096, or 8.60%, from 2016 operating expenses of $1,814,583. 

The Airport Authority continued to upgrade and maintain existing buildings. Improved perimeter fenc
ing around the Airport. Icy weather conditions resulted in a high demand of liquid deicer for runways, 
taxiways, and ramp surfaces. Increased staffing needs brought additional training requirements, pur
chase of two vehicles, ARFF uniform purchases, increase in employee benefits, and overall personnel 
expenses. The cessation of Orlando-Sanford (SFO) service resulted in a decrease in air service devel
opment expenses. The Airport Authority provided Law Enforcement Officers for departing flights, fi
nancial assistance for the Air Traffic Control Tower and concentrated on advertising and marketing 
the airport. 

2018 vs 2017 Operating Expenses 
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INTEREST EXPENSE 

HALL COUNTY AIRPORT AUTHORITY 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

Total interest expense was $356,993 for the year ended September 30, 2018, a decrease of 
$83,593 or 18.97%, over 2017 interest expense of $440,586 due to refinancing of debt. 

Total interest expense was $440,586 for the year ended September 30, 2017, an increase of 
$112,085 or 34.12%, over 2016 interest expense of $328,501 due to scheduled maturities. 

Total interest expense was $328,501 for the year ended September 30, 2016, an increase of 
$26,906, or 8.92%, over 2015 interest expense of $301,595 due to issuance of bonds in August 
2016 and scheduled maturities. 

CASH AND LIQUIDITY 

The increase in cash and liquidity in 2018 was due to federal reimbursement of a bond issuance 
for continued airport improvement projects. Net cash used for operating activities decreased by 
$11,380, property taxes decreased by $237,412, capital and related financing activities increased 
by $2,601,858 due to bond issuance for acquisition of capital assets, and cash from investing activi
ties increased by $14,521, compared to 2017. 

The increase in cash and liquidity in 2017 was due to federal reimbursement of capital outlay that 
was expended in 2016. Net cash used for operating activities increased by $25,812, property taxes 
increased by $197,889, capital and related financing activities decreased by $3,847,118 due to ac
quisition of capital assets, and cash from investing activities decreased by $2,424, compared to 2016. 

The decrease in cash and liquidity in 2016 was due to the cash flow payments of capital outlay that 
the bonds were issued for. Net cash used for operating activities increased by $7 4,932, property 
taxes increased by $109,961, capital and related financing activities decreased by $8,839,584 due 
to acquisition of capital assets and issuance of Bond, and cash from investing activities decreased 
by $367, compared to 2015. 

FINANCING 

In 2018, 2017, and 2016 financing for airport improvement programs was received through federal 
government grants. Local funding for these improvements was received through current investments. 

The Airport Authority qualified again as a primary airport during October 2018, 2017, and 2016. Pri
mary airports are publicly owned airports that receive scheduled passenger service and have more 
than 10,000 boardings each year. Primary airports receive $1,000,000 annually from the FM to 
make capital improvements. 
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CASH FLOWS 

HALL COUNTY AIRPORT AUTHORITY 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

The Airport Authority incurred a net increase in cash of $2,588,916 for the year ended September 30, 
2018, net increase in cash of $198,569 for the year ended September 30, 2017, and net decrease 
in cash of $3,818,202 for the year ended September 30, 2016. The following table illustrates the 
cash flows by activities. 

2018 2017 2016 
Cash Flows 

Cash flows from operating activities (558,436) (569,816) (544,004) 
Cash flows from noncapital financing activities 1,613,157 1,850,569 1,652,680 
Cash flows from capital and related financing 

activities 1,513,130 (1,088, 728) ( 4,935,846) 
Cash flows from investing activities 21,065 6,544 8,968 

Increase (decrease) in cash and 
cash equivalents 2,588,916 198,569 (3,818,202) 

Cash flows from operating activities consist of transactions involving changes in current assets, cur
rent liabilities, and other transactions that affect operating income. 

The cash flows from operating activities increased in 2018 as compared to 2017 due to issuance of 
bonds for construction costs that have not yet been fully incurred. 

The cash flows from operating activities decreased in 2017 as compared to 2016 due to increase in 
operating expenses. 

Cash flows from noncapital and related financing activities consist of transactions involving long-term 
debt and the acquisition and construction of capital assets. 

Cash flows from capital and related finance activities increased during 2018 compared to 2017 due 
to a bond issue for continued airport improvement projects. 

Cash flows from capital and related finance activities decreased during 2017 compared to 2016 due 
to remaining expenses of issued bond projects in 2016. 

Cash flows from investing activities consist of transactions involving the purchase and maturities of 
investment securities and interest income. 

An increase in investments resulted in a positive cash flow in investment activities. Investments 
have been used during both years to pay for the Airport Authority's share of capital improvements 
and issued bond projects. Investment income gradually decreased due to lowered interest rates. 
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HALL COUNTY AIRPORT AUTHORITY 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

CAPITAL ASSET AND DEBT ADMINISTRATION 

The Airport Authority's investment in capital assets as of September 30, 2018 and 2017, is to 
$36,510,240 and $35,652,638, net of depreciation, respectively. The Airport Authority's investment 
in capital assets as of September 30, 2017 and 2016, amounts to $35,652,638 and $36,286,653, 
net of depreciation, respectively. This investment in capital assets includes land, buildings, AIP pro
jects, and equipment. 

New additions in the years presented consist of the completion of the joint sealing and concrete 
panel replacement on runways, taxiways, and ramps as well as the PARCS project (parking lot im
provements and equipment for paid parking.) Projects in progress included the acquisition of Snow 
Removal Equipment (SRE), construction of the Administration Building and Pedestrian Crosswalk 
Improvements. 

In 2017 and 2016, the Airport Authority designed and constructed Phase II of new loop road for new 
terminal and parking lots, and finishing the passenger terminal. 

Additional information on the Airport Authority's capital assets and financing can be found in Notes 4 
and 7 of the notes to financial statements. 

The Airport Authority's long-term debt at September 30, 2018 and 2017, was $16,840,000 and 
$13,205,000, respectively. The Airport Authority's long-term debt at September 30, 2017 and 2016, 
was $13,205,000 and $12,585,000, respectively. A discussion of the Airport Authority's debt can be 
found in Note 6 of the financial statements. 

RETIREMENT PLAN AND ELIGIBLE DEFERRED COMPENSATION PLAN (IRC 457[b]) 

The Airport Authority provides pension benefits for all of its full-time employees through a defined 
contribution plan. Full-time employees are eligible to participate after attaining the age of 21 and 
completing one year of service. 

The Airport Authority adopted an Employee Retirement Plan and an Eligible Deferred Compensation 
Plan (IRC 457[b]) effective February 1, 2003, to make it a competitive employer and retain employ
ees. The plan requires eligible employees to make a salary reduction contribution equal to 2% of 
compensation. The Airport Authority contributes matching contributions in an amount equal to 100% 
of the participant's salary reduction contributions plus an amount equal to 100% of the participant's 
contribution to the Eligible Deferred Compensation Plan (IRC 457[b]) up to a maximum of 7% of the 
participant's compensation. Employees are fully vested in the Airport Authority's contributions after 
four years of service. 

CRITICAL ACCOUNTING POLICIES 

The preparation of financial statements in conformity with accounting principles generally accepted 
in the United States of America requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities as of the date of the financial statements, the reported 
amounts of revenues and expenses during the reporting period, and the disclosure of contingent 
assets and liabilities as of the date of the financial statements. Actual results could differ from those 
estimates. 
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HALL COUNTY AIRPORT AUTHORITY 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

CRITICAL ACCOUNTING POLICIES (Continued) 

These judgments, in and of themselves, could materially impact the financial statements and disclo
sures based on varying assumptions, which may be appropriate to use. In addition, the financial and 
operating environment also may have a significant effect, not only on the operation of the business, but 
on the results reported through the application of accounting measures used in preparing the financial 
statements and related disclosures, even if the nature of the accounting policies has not changed. 

The following is a list of accounting policies that are significant to the Airport Authority's financial con
dition and results of operation and require management's most difficult, subjective, or complex judg
ments. Each of these has a higher likelihood of resulting in materially different reported amounts 
under different conditions or using different assumptions. 

Accounting Policies 

Regulatory Mechanisms and 
Cost Recovery - (FASB ASC 980) 

Environment Issues 

Uncollectible receivables 

SUMMARY OF FINANCIAL STATEMENTS 

Judgments/Uncertainties Affecting Application 

- External regulatory requirements 
- Anticipated future regulatory decisions and their impact 

- Approved methods _of cleanup 
- Governmental regulations and standards 

- Economic conditions affecting customers, suppliers, 
and market prices 

The financial statements, related notes, and management's discussion and analysis provide infor
mation about the Airport Authority's financial position and activities. The statements of net position 
present the Airport Authority's assets, liabilities, and net position as of September 30, 2018 and 
2017, with current and long-term portions of assets and liabilities separately identified. The state
ments of revenues, expenses, and changes in net position present the Airport Authority's operating 
results and changes in net position for the two years ended September 30, 2018 and 2017. The 
statements of cash flows provide information about the flow of cash within the Airport Authority by 
activities for the two years ended September 30, 2018 and 2017. The notes to the financial state
ments provide additional detailed information. 

BUDGETARY HIGHLIGHTS AND ECONOMIC CONDITIONS 

The Airport Authority financially closed out the passenger terminal project and began the process of 
implementing paid parking. New construction consisted of joint sealing and concrete panel re
placement on runways, taxiways, and ramps. The Airport Authority is budgeting accordingly for any 
future construction projects. Economic conditions in central Nebraska remain stable. 
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FINANCIAL CONTACT 

HALL COUNTY AIRPORT AUTHORITY 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

The Airport Authority's financial statement$ are designed to present users with a general overview of 
the Airport Authority's finances and to demonstrate the Airport Authority's accountability. If you have 
questions about the report or need additional financial information, contact the Airport Authority's 
Finance Department at 3855 Sky Park Road, Grand Island, Nebraska 68801-9144. 
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HALL COUNTY AIRPORT AUTHORITY 
STATEMENTS OF NET POSITION 

SEPTEMBER 30, 2018 AND 2017 

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES 

CURRENT ASSETS 
Cash and cash equivalents 
Cash and cash equivalents - restricted 
Cash held by County Treasurer 
Cash held by County Treasurer- restricted 
Certificates of deposit 
Accounts receivable - less al lowance for doubtful 

accounts of $5,195 in 2018 and 2017 
Prepaid insurance 

Total current assets 

PROPERTY AND EQUIPMENT 
Land improvements 
Buildings 
Airport Improvement Program (AIP) projects 
Equipment 
Work-in-progress (nondepreciable) 

Less accumulated depreciation 

Net property and equipment 

TOTAL ASSETS 

DEFERRED OUTFLOWS OF RESOURCES 
Bond issuance discount 

Less accumulated amortization 

Total deferred outflows of resources 

TOTAL ASSETS AND DEFERRED 
OUTFLOWS OF RESOURCES 

See accompanying notes to financial statements. 
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2018 2017 

1,802,499 
5,400,590 

40,169 

83,756 
747,283 

379,437 
54,208 

8,507,942 

8,688,541 

7,982,726 
47,248,299 

1,189,412 
1,291,003 

66,399,981 
(29,889, 7 41) 

36,510,240 

45,018,182 

14,717 
(3,826) 

10,891 

45,029,073 

1,481,455 

3,123,915 
37,072 
95,656 

736,519 

410,427 
57,090 

5,942,134 

8,030,810 
7,770,854 

45,293,833 

1,092,338 
1,128,174 

63,316,009 
(27,663,371) 

35,652,638 

41,594,772 

14,717 
(2,649) 

12,068 

41,606,840 



HALL COUNTY AIRPORT AUTHORITY 
STATEMENTS OF NET POSITION 

SEPTEMBER 30, 2018 AND 2017 

LIABILITIES, DEFERRED INFLOWS OF RESOURCES, AND NET POSITION 

CURRENT LIABILITIES 
Accounts payable 
Accrued expenses 
Accrued compensation 
Accrued interest payable 
Customer deposits 
Current portion of long-term debt 

Total current liabilities 

LONG-TERM DEBT 
Bonds payable - net of current maturities 

Total long-term debt 

DEFERRED INFLOWS OF RESOURCES 
Deferred revenues 
Bond issuance premium 

Less accumulated amortization 

Net bond issuance discount 

NET POSITION 
Invested in capital assets, net of related debt 
Restricted 
Un restricted 

Total net position 
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2018 2017 

606,167 559,488 
469 1,974 

80,509 71,716 
79,733 97,665 

625 2,650 
800,000 620,000 

1,567,503 1,353,493 

15,921,436 12,585,000 

15,921,436 12,585,000 

110,589 

539,834 
(69,370) 

581,053 

19,788,804 
5,484,346 
1,685,931 

26,959,081 

104,392 
481,483 
(35,619) 

550,256 

22,447,638 

3,219,571 
1,450,882 

27,118,091 



HALL COUNTY AIRPORT AUTHORITY 
STATEMENTS OF REVENUES, EXPENSES, AND 

CHANGES IN NET POSITION 
YEARS ENDED SEPTEMBER 30, 2018 AND 2017 

2018 
OPERATING REVENUES 

Parking fees 263,248 
Aviation rent 323,093 
Car rental concession fees 123,130 
Aviation fuel commission 109,634 
Landing and activity fees 96,955 
Industrial rent 445,011 
Farm rent 193,849 
Water and sewer 11,946 
Federal Law Enforcement Officers (LEO) -

reimbursements 27,560 
Grant revenue 
Miscellaneous 19,918 

Total operating revenues 1,614,344 

OPERATING EXPENSES 
Salaries and wages 704,448 
Payrol I taxes 52,531 
Employee retirement 46,350 
Employees' health insurance 73,924 
Training 1,642 
Professional fees 58,794 
Advertising and marketing 103,741 
Office supplies 29,693 
Janitor supplies and services 14,930 
Insurance 176,065 
Building and grounds maintenance 124,943 
Runway maintenance 158,054 
Vehicle and machinery repairs 101,718 
Telephone, internet, and utilities 154,339 
Election 
Dues and subscriptions 14,686 
Air traffic control tower 79,776 
Restaurant management fee and supplies 26,165 
Travel 22,383 
LEO expense 41,340 
Airport security system 3,325 
Air service development 219,159 

15 

2017 

338,574 
120,693 
104,612 

98,398 
440,085 

193,870 
12,295 

27,700 

20,000 
34,022 

1,390,249 

640,768 
47,484 

41,195 
63,520 

5,992 
48,553 
65,471 

19,004 
15,212 

167,187 
116,480 

109,316 
89,843 

139,511 

1,506 

13,000 
78,348 

24,073 
18,745 

41,310 

4,950 
218,903 



HALL COUNTY AIRPORT AUTHORITY 
STATEMENTS OF REVENUES, EXPENSES, AND 

CHANGES IN NET POSITION 
YEARS ENDED SEPTEMBER 30, 2018 AND 2017 

2018 
OPERATING EXPENSES (Continued} 

Wildlife 3,879 
Miscellaneous 425 

Total operating expenses 2,212,310 

OPERATING LOSS (597,966) 

NONOPERATING REVENUES (EXPENSES} 
Property taxes 1,613,157 
Passenger facility charges 292,592 
Gain on sale of assets 7,500 
Interest income 31,829 
Depreciation (2,226,370} 
Debt issuance cost (145,671) 
Interest expense (356,993) 

Total nonoperating·revenues (expenses) (783,956) 

LOSS BEFORE CAPITAL CONTRIBUTIONS (1,381,922} 

CAPITAL CONTRIBUTIONS 
Federal grants 1,222,912 

CHANGE IN NET POSITION (159,010) 

NET POSITION, beginning of year 27,118,091 

NET POSITION, end of year 26,959,081 

See accompanying notes to financial statements. 

16 

2017 

225 
83 

1,970,679 

(580,430) 

1,850,569 
276,944 

27,863 
14,487 

(2,199,659} 

(440,586) 

(470,382) 

(1,050,812} 

748,282 

(302,530) 

27,420,621 

27,118,091 



HALL COUNTY AIRPORT AUTHORITY 
STATEMENTS.OF CASH FLOWS 

YEARS ENDED SEPTEMBER 30, 2018 AND 2017 

2018 
CASH FLOWS FROM OPERATING ACTIVITIES 

Cash received from customers 1,605,374 
Cash paid for salaries and wages (695,655) 
Other cash payments (1,468,155) 

Net cash used in operating activities (558,436) 

CASH FLOWS FROM NONCAPITAL FINANCING 
ACTIVITIES 
Property taxes 1,613,157 

Net cash provided by noncapital financing 
activities 1,613,157 

CASH FLOWS FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES 
Payments for acquisition of capital assets (3,075, 706) 
Passenger facility charge proceeds 292,592 
Payments for bond principal (3,815,000) 
Payments of interest (412,990) 
Cash received from sale of assets 7,500 
Cash received from federal grants 1,272,618 
Cash received from bond issuance 7,450,000 
Cash paid for bond issuance (205,884) 

Net cash provided by (used in) capital and 
related financing activities 1,513,130 

CASH FLOWS FROM INVESTING ACTIVITIES 
Purchases of certificates of deposit (10,764) 
Interest income received 31,829 

Net cash provided by investing activities 21,065 

NET INCREASE IN CASH AND 
CASH EQUIVALENTS 2,588,916 

CASH AND CASH EQUIVALENTS, beginning of year 4,738,098 

CASH AND CASH EQUIVALENTS, end of year 7,327,014 

17 

2017 

1,393,622 
(644,637) 

(1,318,801) 

(569,816) 

1,850,569 

1,850,569 

(1,460,604) 
276,944 

(680,000) 
(468,016) 

27,863 
1,215,085 

(1,088, 728) 

(7,943) 
14,487 

6,544 

198,569 

4,539,529 

4,738,098 



HALL COUNTY AIRPORT AUTHORITY 
STATEMENTS OF CASH FLOWS 

YEARS ENDED SEPTEMBER 30, 2018 AND 2017 

2018 

RECONCILIATION OF CASH AND CASH EQUIVALENTS 
TO THE STATEMENT OF NET POSITION 
Cash and cash equivalents 1,802,499 
Cash and cash equivalents - restricted 5,400,590 
Cash held by County Treasurer 40,169 
Cash held by County Treasurer - restricted 83,756 

Total cash and cash equivalents 7,327,014 

Reconciliation of Net Operating Loss to Net 
Cash Used in Operating Activities 

Net operating loss (597,966) 

Adjustments to reconcile net operating loss to net 
cash used in operating activities: 
Change in assets and liabilities: 

(Increase) decrease in accounts receivable (13,142) 
(Increase) decrease in prepaid expense 2,882 
Increase in accounts payable 38,330 
Increase (decrease) in accrued compensation 8,793 
Increase in deferred inflows 

of resources 6,197 
Increase in customer deposits (2,025) 
Increase (decrease) in accrued expenses (1,505) 

Total adjustments 39,530 

Net cash used in operating activities (558,436) 

See accompanying notes to financial statements. 

18 

2017 

1,481,455 
3,123,915 

37,072 
95,656 

4,738,098 

(580,430) 

1,427 
(2,489) 

12,176 
(3,869) 

2,796 
(850) 

1,423 

10,614 

(569,816) 



HALL COUNTY AIRPORT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization 

The Airport Authority is a political subdivision created by Nebraska statute. The affairs of 
the Airport Authority are vested in a five (5) member publicly elected board. The Board and 
its corporate existence is for a period of twenty (20) years from the date of the members' 
appointment and thereafter until all l iabilities have been met. The twenty (20) year period 
expired January 1990. The issuance of bonds extends the life of the Airport Authority 
through 2036 unless the bonds are retired earlier. (See Note 6.) 

The financial statements are prepared in accordance with accounting principles generally 
accepted in the United States of America and follow accounting guidance provided by the 
Governmental Accounting Standards Board (GASB). Absent GASB standards on any par
ticular situation, the pronouncements of the Financial Accounting Standards Board (FASB) 
are presumed to apply. 

The Airport Authority is a political subdivision of the State of Nebraska, and exempt from 
federal and state income taxes. 

Reporting Entity 

All significant activities and organizations over which the Airport Authority exercises over
sight responsibility have been included in the Airport Authority's financial statements. 
There are no component units of the Airport Authority that need to be considered for in
clusion in the financial statements. 

Proprietary Fund 

Enterprise Fund - This fund is used to account for operations that are financed and oper
ated in a manner similar to private business enterprises where the intent of the governing 
body is that the costs of providing goods and services to the general public on a continuing 
basis be financed or recovered primarily through user charges or where the governing body 
has decided that periodic determination of revenues earned, expenses incurred, and/or 
net income is appropriate. All operations of the Hall County Airport Authority are reported 
in the Proprietary Fund. 

Basis of Accounting 

The financial statements of the Airport Authority have been prepared on the accrual basis 
of accounting. Revenues are recognized when earned and expenses are recognized when 
the obligation is incurred. 
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HALL COUNTY AIRPORT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Revenue and Expense Recognition 

The Airport Authority presents its revenues and expenses as operating or nonoperating 
based on recognition definitions from GASB Statement No. 9, Reporting Cash Flows of 
Proprietary and Nonexpendable Trust Funds and Governmental Entities That Use Propri
etary Fund Accounting. Operating activities are those activities that are necessary and 
essential to the mission of the Airport Authority. Operating revenues include all charges 
to customers. Revenues from nonexchange transactions and federal appropriations 
that represent to the Airport Authority, as well as investment income, are considered 
nonoperating since these are either investing, capital, or noncapital financing activities. 
Operating expenses are all expense transactions incurred other than those related to in
vesting, capital, or noncapital financing activities as defined by GASB Statement No. 9, 
Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds and Governmental 
Entities That Use Proprietary Fund A ccounting. 

Cash and Cash Equivalents 

For the purpose of financial reporting, "cash and cash equivalents" includes all demand 
and savings accounts and certificates of deposit or short-term investments with an origi
nal maturity of three months or less. Trust account investments in open-ended mutual 
fund shares are also considered cash equivalents. 

Cash at County Treasurer 

Cash available for the Airport Authority at the County Treasurer's office has been included. 
Receipts from tax levies reflect actual tax revenues collected by the County Treasurer dur
ing the fiscal year of the Airport Authority. 

Accounts Receivable 

The Airport Authority provides an allowance for doubtful accounts equal to the estimated 
uncollectible amounts. The Airport Authority's estimate is based on historical col lection 
experience and a review of the current trade accounts receivable. 

Property and Equipment 

Tangible assets that have a useful life in excess of one year and costs exceeding $5,000 
are capitalized. Property and equipment are stated at cost. Major expenditures for prop
erty and those which substantially increase useful lives are capitalized. Maintenance, 
repairs, and minor renewals are expensed as incurred. When assets are retired or other
wise disposed of, their costs and related accumulated depreciation are removed from the 
accounts and resulting gains or losses are included in income. 
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HALL COUNTY AIRPORT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Depreciation 

The Airport Authority provides for depreciation of property and equipment using annual 
rates, which are sufficient to amortize the cost of depreciable assets using the straight
line method over their estimated useful l ives, which range as follows: 

Buildings and improvements 
Al P projects 
Machinery and equipment 
Land improvements 

Debt Issuance Costs 

10 - 30 years 
10 - 40 years 

5 - 10 years 
10 - 30 years 

Debt issuance costs related to long-term debt issues are expensed as incurred. 

Passenger Facility Charges 

Passenger facility charges (PFC) are collected for capital projects. The Authority received 
approval to 11use11 PFC revenue previously collected as well as future charges. The PFC 
revenue is being used for FM-approved improvements to the airport. Consequently, rev
enue is recognized when earned and is classified as nonoperating revenue. 

Capital Contributions and Grants 

Certain expenditures for airport capital improvements are significantly funded through 
the Airport Improvement Program (AIP) of the Federal Aviation Administration, with cer
tain matching funds provided by the Airport Authority. Capital funding provided under 
government grants is considered earned as the related allowable expenditures are in
curred. 

Grants for capital asset acquisition, facility development, and rehabilitation are reported 
in the statements of revenues, expenses, and changes in net position after nonoperating 
revenues and expenses as capital contributions. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Actual results could dif
fer from those estimates. 
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HALL COUNTY AIRPORT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued) 

Compensated Absences 

Employees of the Airport Authority are entitled to personal time off {PTO) depending on 
job classification, length of service, and other factors. Employees may earn up to a max
imum of 24 to 36 days depending on length of service. Upon termination, an employee 
would be compensated for any accrued but unused PTO. Accordingly, a total liability of 
$56,981 and $45,595 for the years ended September 30, 2018 and 2017, respectively, 
for unused PTO carried over has been recognized on the statement of net position. 

Deferred Outflows/Inflows of Resources 

In addition to assets, the statement of financial position will sometimes report a separate 
section for deferred outflows of resources. This separate financial statement element, de
ferred outflows of resources, represents a consumption of net position that applies to a 
future period and so will not be recognized as an expense or expenditure until then. The 
Airport Authority has one item that meets this criterion, an unamortized bond issuance 
discount on a bond. It will be amortized over the life of the bond. 

In addition to liabilities, the statement of financial position will sometimes report a sepa
rate section for deferred inflows of resources. This separate financial statement ele
ment, deferred inflows of resources, represents an acquisition of net position or fund 
balance that applies to future period and so will not be recognized as an inflow of re
sources {revenue) until that time. The Airport Authority has only one type of item that 
meets this criterion, an unamortized bond issuance premium on a bond. It will be amor
tized over the life of the bond. 

Net Position 

The net position of the Airport Authority is broken down into three categories: (1) invested 
in capital assets, net of related debt, (2) restricted component of net position, and (3) un
restricted component of net position. 

Invested in capital assets, net of related debt, consists of capital assets, net of accu
mulated depreciation, reduced by the outstanding balances of bonds, notes, or other 
borrowings that are attributable to the acquisition, construction, or improvement of 
those assets. Deferred outflows of resources and deferred inflows of resources that 
are attributable to the acquisition, construction, or improvement of those assets or re
lated debt are included in this component of net position. 

The restricted component of net position consists of restricted assets reduced by liabili
ties and deferred inflows of resources related to those assets. Generally, a liability re
lates to restricted assets if the asset results from a resource inflow that also results in 
the recognition of a liability or if the liability will be liquidated with the restricted assets 
reported. 

The unrestricted component of net position consists of assets that do not meet the 
definition of restricted net position or net position invested in capital assets, net of 
related debt. 
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HALL COUNTY AIRPORT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Advertising and Marketing 

Advertising and marketing costs are expensed as incurred. Advertising and marketing 
expense was $103,741 and $65,471 for the years ended 2018 and 2017, respectively. 

Restricted/Unrestricted Fund Equity 

If both restricted and unrestricted resources are available to finance a program, restricted 
resources are used first unless the restricted resources require unrestricted resources to 
be used first. 

Budget and Property Taxes 

The Airport Authority follows these procedures in establishing the budgetary data reflected 
in the accompanying financial statements: 

The Airport Authority Board prepares a proposed budget for all funds for the fiscal year 
commencing October 1. The operating budget includes proposed expenditures and 
the means offinancing them. 

Public hearings are conducted at a public meeting to obtain taxpayer comments. 

The general all-purpose budget is legally adopted by the Board through passage of an 
appropriations resolution. 

Total expenditures may not legally exceed total appropriations. Appropriations lapse 
at year end and any revisions require Board approval. 

The property tax requirement resulting from the budget process is utilized by the 
County Assessor to establish the tax levy, which attaches as an enforceable lien on 
property within the County as of January 1, and taxes are due as of that date. All un
paid taxes are delinquent as of September 1. 

The budget is adopted on the cash basis of accounting. The Enterprise Fund, which re
ports on the accrual basis, is reported in the statements of revenues and expenditures -
budget and actual on the budgetary (cash) basis. 

NOTE 2. CASH AND INVESTMENTS 

For the following disclosures, deposits - including checking accounts, savings accounts, 
money market accounts, and certificates of deposit - are all classified-as-casl'fOrca-s-h� 
equivalents on the financial statements. 
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HALL COUNTY Al RPO RT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

NOTE 2.  CASH AND INVESTMENTS (Continued) 

Custodial Credit Risk 

All funds of the Airport Authority are deposited in board-designated official depositories 
and are required to be collateralized in accordance with Nebraska statutes. Official de
positories may be established with any bank whose principal office is located in Nebraska. 
Also, the Authority may establish time deposit accounts, money market accounts, and cer
tificates of deposit. 

At September 30, 2018 and 2017, the Airport Authority's carrying amount of deposits was 
$7,950,372 and $5,341,889, respectively, for Airport Authority funds. The bank balances 
for all funds totaled $8,413,487 and $5,672,382 for September 30, 2018 and 2017, re
spectively. For purposes of classifying categories of custodial risk, the bank balances of 
the Airport Authority's deposits as of September 30, 2018, were either entirely insured or 
collateralized with securities held by the Airport Authority's agent in the Airport Authority's 
name. 

Investments and Time Deposits 

Investments and time deposits are limited by state law to the following: 

a. Direct obligations of the U.S. government, its agencies and instrumentalities to 
which the full faith and credit of the U.S. government is pledged, or obligations to 
the payment of which the full faith and credit of the state is pledged. 

b. Certificates of deposit or savings accounts that are either insured or secured with 
acceptable collateral with in-state financial institutions, and fully insured certifi
cates of deposit or savings accounts in out-of-state financial institutions. 

c. With certain limitations, negotiable certificates of deposit, prime bankers accept
ances, prime commercial paper, and repurchase agreements. 

d. County, municipal, or school district tax-supported debt obligations, bond or reve
nue anticipation notes, money judgments, or bond or revenue anticipation notes 
of public trusts whose beneficiary is a county, municipality, or school district. 

e. Notes or bonds secured by mortgage or trust deed insured by the Federal Housing 
Administrator and debentures issued by the Federal Housing Administrator, and 
its obl igations of the National Mortgage Association. 

f. Money market funds regulated by the Securities and Exchange Commission and in 
which investments consist of the investments mentioned in the previous para
graphs a, b, c, and d. 

The Airport Authority complies with state law; however, the Airport Authority has no formal 
written policy regarding investments. 
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HALL COUNTY AIRPORT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

NOTE 2. CASH AND INVESTMENTS (Continued) 

A schedule of restricted assets consists of: 

Cash and cash equivalents - restricted 
Restricted for debt service 
Restricted for air service development 
Restricted for bond expenditures 
Restricted for PFC 

Total cash and cash equivalents - restricted 

Cash held by County Treasurer - restricted 
Restricted for debt service 

Total restricted assets 

NOTE 3. ACCOUNTS RECEIVABLE 

2018 2017 

2,695,204 2,646,574 
497,100 451,189 

2,208,220 26,117 
66 35 

5,400,590 3,123,915 

83,756 95,656 

5,484,346 3,219,571 

Accounts receivable includes receivables on federal airport improvement projects. Ac
counts receivable consists of: 

2018 2017 
Accounts receivable 

Trade 25,225 13,519 
Interest 1,890 
Federal LEO reimbursement 9,780 4,660 
Federal grants 342,542 392,248 

Total accounts receivable 379,437 410,427 

Concentration of Credit Risk 

Financial instruments which potentially subject the Airport Authority to concentrations of 
credit risk consist primarily of trade receivables with a variety of customers. The Airport 
Authority generally does not require collateral from its customers. Such credit risk is con
sidered by management to be limited due to the Airport Authority's broad customer base 
and its customers' financial resources. 

NOTE 4. PROPERTY AND EQUIPMENT 

Property and equipment activity for the year ended September 30, 2018, was as follows: 

Property and equipment 
Land improvements 
Buildings 
AIP projects 

October 1, 
2017 

8,030,810 
7,770,854 

45,293,833 

25 

Increases 

657,731 
211,872 

1,954,466 

September 30, 
Decreases 2018 

8,688,541 
7,982,726 

47,248,299 



NOTE 4. 

HALL COUNTY Al RPO RT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

PROPERTY AND EQUIPMENT (Continued) 

October 1, September 30, 
2017 Increases Decreases 2018 

Property and equipment 
(Continued) 
Equipment 1,092,338 97,074 1,189,412 
Work-in-progress 1,128,174 2,775,026 (2,612,197) 1,291,003 

63,316,009 5,696,169 (2,612,197) 66,399,981 
Less accumulated 

depreciation (27,663,371) (2,226,370) (29,889, 7 41) 
Property and 

equipment, 
net 35,652,638 3,469,799 (2,612,197) 36,510,240 

The significant increase in buildings, land improvements, and work-in-progress included 
the following: 

Al P Projects 
AIP 39 - Runway Improvements 

Work-in-progress 
Administration Building 

1.954.466 

1.175.158 

Property and equipment activity for the year ended September 30, 2017, was as follows: 

Property and equipment 
Land improvements 
Buildings 
AIP projects 
Equipment 
Work-in-progress 

Less accumulated 
depreciation 

Property and 
equipment, 

October 1, 
2016 

5,716,090 
7,665,896 

45,293,833 
1,026,850 
2,047,696 

61,750,365 

(25,463, 712) 

net 36,286,653 

Increases 

2,314,720 
104,958 

65,488 
1,395,198 

3,880,364 

(2,199,659) 

1,680,705 

September 30, 
Decreases 2017 

8,030,810 
7,770,854 

45,293,833 
1,092,338 

(2,314, 720) 1,128,174 

(2,314, 720) 63,316,009 

(27 ,663,371) 

(2,314,720) 35,652,638 

The significant increase in AIP projects and work-in-progress included the following: 

Land Improvements 
Parking lot expansion, phase 2 2.314.720 
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HALL COUNTY AIRPORT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

NOTE 4. PROPERTY AND EQUIPMENT (Continued) 

Work-in-progress 
AIP 39 - Runway Improvements 

NOTE 5. ACCOUNTS PAYABLE 

787.666 

Accounts payable includes amounts payable to vendors for federal and state airport 
improvement contracts. Accounts payable consists of: 

Accounts payable 
Operating 
Capital 

NOTE 6. LONG-TERM DEBT 

Bonds Payable 

On August 15, 2016, the Airport Authority issued 
the following bonds: 

Series 2016 A General Obligation Bonds in the 
amount of $4,915,000. Interest is due semi
annually on January 15 and July 15. The 
bonds bear interest of 1.500 - 5.000%. Princi
pal payments begin on January 15, 2017, 
and are paid in varying amounts an nually 
through 2031. 

Series 2016 B General Obligation Bonds in the 
amount of $2,420,000. Interest is due semi
annually on January 15 and July 15. The 
bonds bear interest of 2.850 - 3.000%. Princi
pal payments begin on January 15, 2032, 
and are paid in varying amounts annually 
through 2036. 

27 

2018 

56,922 
549,245 

606,167 

2018 
Balance 

4,330,000 

2,420,000 

2017 

18,313 
541,175 

559,488 

Current 
Portion 

265,000 

- 0 -



HALL COUNTY AIRPORT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

NOTE 6. LONG-TERM DEBT (Continued) 

Bonds Payable (Continued) 
2018 Current 

Balance Portion 
On December 30, 2013, the Airport Authority issued 

the following bonds: 

Series 2013 A General Obligation Bonds in the 
amount of $710,000. Interest is due semi-
annually on December 15 and June 15. The 
bonds bear interest of 1.500 - 2.375%. Princi-
pal payments begin on December 15, 2014, 
and are paid in varying amounts annually 
through 2019. 100,000 100,000 

Series 2013 B General Obligation Bonds in the 
amount of $3,210,000. Interest is due semi-
annually on December 15 and June 15. The 
bonds bear interest of 1.450 - 4.450%. Principal 
payments begin on December 15, 2017, and 
are paid in varying amounts annually through 
2034. This was advance refunded during the 
Year with 2017 bonds. 60,000 60,000 

On June 5, 2015, the Airport Authority issued the 
following bonds to refund the Series 2003, 2007, 
and 2010 bonds: 

Series 2015 A General Obligation Bonds in the 
amount of $840,000. Interest is due semi-
annually  on December 15 and June 15. The 
bonds bear interest of 2.250 - 4.000%. Princi-
pal payments begin on December 15, 2016, 
and are paid in varying amounts annually 
th rough 2027. 725,000 40,000 

Series 2015 B General Obligation Bonds in the 
amount of $1,310,000. Interest is due semi-
annually on January 15 and July 15. The bonds 
bear interest of 0. 750 - 3.200%. Principal pay-
ments began on July 15, 2015, and are paid 
in varying amounts annually through 2030. 945,000 105,000 
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HALL COUNTY AIRPORT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

NOTE 6. LONG-TERM DEBT (Continued) 

Bonds Payable (Continued) 

Series 2015 C Taxable General Obligation Bonds 
in the amount of $1,035,000. Interest is due 
semiannually on December 15 and June 15. The 
bonds bear interest of 2.000 - 4.125%. Principal 
payments begin on December 15, 2016, and are 
paid in varying amounts annually through 2027. 

On November 1, 2017, the Airport Authority issued the 
Following bonds to refund the Series 2013 B bonds: 

Series 2017 General Obligation Refunding Bonds in 
Amount of $3,290,000. Interest is due semi
annualy on December 15 and June 15. The bond 
bears interest of 1.200% - 3.250% Principal pay
ments begin December 15, 2017, and are paid in 
varying amounts annually through 2034. 

On June 1, 2018, the Airport Authority issued the 
following bonds: 

Series 2018 General Obligation Bonds in 
Amount of $4,160,000. Interest is due semi
annually on January 15 and July 15. The bond 
bears interest of 1.900% - 3.750% Principal pay
ments begin July 15, 2019 and are paid in varying 
amounts annually through 2038. 

Deferred refunding loss 

Total long term debt 

2018 
Balance 

865,000 

3,235,000 

4.160.000 

16.840.000 

(118.564) 

16.721.436 

Current 
Portion 

60,000 

25,000 

145.000 

800.000 

Changes in bonds payable during the years ended September 30, 2018 and 2017: 

Bonds payable - beginning of year 
Bonds retired 
Bonds issued 

Bonds payable - end of year 

29 

2018 2017 

13,205,000 
(3,815,000) 
7,450,000 

16,840,000 

13,885,000 
(680,000) 

- 0 -

13,205,000 



HALL COUNTY AIRPORT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

NOTE 6. LONG-TERM DEBT (Continued) 

Bonds Payable (Continued) 

NOTE 7. 

Debt service requirements to maturity, including interest, are as follows: 

Years Ended 
September 30, Bonds Interest Total 

2019 800,000 456,104 1,256,104 
2020 820,000 333,964 1,153,964 
2021 845,000 323,284 1,168,284 
2022 865,000 311,961 1,176,961 
2023 900,000 290,264 1,190,264 

2024 - 2028 4,960,000 1,086,159 6,046,159 
2029 - 2033 4,605,000 479,445 5,084,445 
2034 - 2038 3,045,000 88,155 3,133,155 

16,840,000 3,369,336 20,209,336 

OPERATING LEASES 

The Airport Authority rents property to third parties under leases that are accounted for as 
operating leases. The terms of the various leases may provide for fixed rentals or rentals 
contingent upon revenues, with or without a fixed minimum, over various lease terms. 

Costs incurred subsequent to March 20, 1970, of property held for leasing and the 
amount of the related accumulated depreciation as of September 30, 2018 and 2017, 
are as follows: 

Cost 
Accumulated depreciation 

Net book value 

2018 2017 

2,979,718 2,979,718 
(1,961,37 4) (1,922,492) 

1,018,344 1,057,226 

The following is a schedule of minimum future rental renewals from noncancellable op
erating leases with remaining lease terms in excess of one year as of September 30, 
2018, net of contingent rentals, which are insignificant in amount: 

Year Ended 
September 30, 

2019 
2020 
2021 
2022 
2023 

Thereafter 
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804,784 
546,156 
202,371 
192,356 
188,435 

1,730,272 

3,664,374 



HALL COUNTY AIRPORT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

NOTE 8. EMPLOYEE RETIREMENT PLAN AND ELIGIBLE DEFERRED COMPENSATION PLAN (IRC 
457[b]) 

The Airport Authority provides pension benefits for all of its full-time employees through a 
defined contribution plan. Full-time employees are eligible to participate after attaining 
the age of 21 and completing one year of service. 

The Airport Authority adopted an Employee Retirement Plan and Eligible Deferred Com
pensation Plan (IRC 457[b]) effective February 1, 2003. The plan requires eligible em
ployees to make a salary reduction contribution equal to 2% of compensation. The Airport 
Authority contributes matching contributions in an amount equal to 100% of the partici
pant's salary reduction contributions plus an amount equal to 100% of the participant's 
contribution to the Eligible Deferred Compensation Plan (IRC 457[b]) up to a maximum of 
7% of the participant's compensation. Employees fully vest in the Airport Authority's con
tributions after four years of service. 

The Eligible Deferred Compensation Plan is organized under Section 457(b) of the Inter
nal Revenue Code, and eligible employees make elective contributions to the plan. 

Following is a summary of plan information: 

Employee contributions 
Employer contributions 
Total wages 
Coverage wages 

NOTE 9. RESTRICTED NET POSITION 

2018 2017 

46,231 39,805 
35,351 29,4 70 

700,898 652,107 
577,751 459,372 

At September 30, 2018 and 2017, the Airport Authority had restricted net position of 
$5,484,346 and $3,219,571, respectively, for debt service and capital projects. 

NOTE 10. RISK MANAGEMENT 

The Airport Authority is exposed to various risks of loss related to torts; theft of, damage 
to, and destruction of assets; errors and omissions; injuries to employees; and natural 
disasters. The Airport Authority has purchased commercial insurance to offset these cer
tain risks. Settled claims have not significantly exceeded this commercial coverage in 
any of the past three fiscal years. 

NOTE 11. COMMITMENTS 

The Airport Authority has entered into a contract with a construction company for con
struction of the Hall County Airport Authority Administration Building. The construction 
contract is in the amount of $2,343,166. 
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HALL COUNTY AIRPORT AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

NOTE 11. COMMITMENTS (Continued) 

The Airport Authority has entered into a contract to purchase Snow Removal Equipment 
on AIP 3-31-0034-40 for Snow Removal Equipment to include the Carrier Vehicle, Snow 
Blower Attachment, and Snow Broom Attachment with Air Blast. The contract is for 
$668,944. 

NOTE 12. SUBSEQUENT EVENTS 

In preparing the financial statements, the Airport Authority has evaluated events and 
transactions for potential recognition or disclosure through January 11, 2019, the date 
the financial statements were available to be issued. 
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REQUIRED SUPPLEM ENTARY INFORMATION 



HALL COUNTY AIRPORT AUTHORITY 
STATEMENT OF REVENUES AND EXPENDITURES 

BUDGETARY BASIS - BUDGET AND ACTUAL 
(UNAUDITED) 

YEAR ENDED SEPTEMBER 30, 2018 

Original 
and 
Final 

Budget Actual 
OPERATING REVENUE 

Parking fee 150,000 263,248 
Aviation rent 309,714 311,387 
Car rental concession fees 162,700 123,130 
Aviation fuel commission 66,375 109,634 
Landing and activity fees 82,542 96,955 
Industrial rent 431,993 445,011 
Farm rent 193,870 193,870 
Water and sewer 13,000 11,946 
Federal LEO reimbursements 29,600 22,440 
Miscellaneous 3,100 27,753 

Total operating revenue 1,442,894 1,605,374 

NONOPERATING REVENUE 
Interest 9,000 31,829 

OTHER REVENUE 
Federal aid 1,765,928 1,272,618 
Passenger facility charges 285,350 292,592 
Sa le of assets 7,500 
Bond proceeds 5,000,000 7,450,000 
BANS proceeds 3,720,000 
Property taxes 1,595,753 1,613,157 

Total other revenue 12,367,031 10,635,867 

TOTAL REVENUES 13,818,925 12,273,070 

OPERATING EXPENDITURES 
Building and grounds maintenance 128,000 123,424 
Runway maintenance 98,000 158,054 
Vehicle and machinery repairs 98,200 101,718 
Telephone and utilities 153,160 149,325 
Insurance 181,000 142,491 
Employees' health insurance 7 7,500 73,924 
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Variance 
Favorable 

(Unfavorable) 

113,248 
1,673 

(39,570) 
43,259 
14,413 
13,018 

(1,054) 
(7,160) 

24,653 

162,480 

22,829 

(493,310) 
7,242 
7,500 

2,450,000 
(3, 720,000) 

17,404 
(1, 731,164) 

(1,545,855) 

4,576 
(60,054) 

(3,518) 
3,835 

38,509 
3,576 



HALL COUNTY AIRPORT AUTHORITY 
STATEMENT OF REVENUES AND EXPENDITURES 

BUDGETARY BASIS - BUDGET AND ACTUAL 
(UNAUDITED) 

YEAR ENDED SEPTEMBER 30, 2018 

Original 
and 
Final 

Budget Actual 
OPERATING EXPENDITURES (Continued) 

Salaries and wages 735,150 695,655 
Payroll taxes 57,209 54,036 
Employee retirement 47,671 43,785 
Office supplies 19,500 29,693 
Janitor supplies and services 22,900 14,930 
Travel 22,000 22,383 
Professional fees 64,000 58,794 
Advertising and marketing 81,500 103,741 
Miscellaneous 5,000 425 
Dues and subscriptions 34,700 14,686 
Air traffic control tower 85,000 79,776 
Air service development 693,752 221,129 
Wildlife 3,879 
LEO expense 44,400 40,830 
Airport security system 10,000 3,325 
Restaurant management fee 

and supplies 24,200 26,165 
Training 9,500 1,642 

Total operating expenditures 2,692,342 2,163,810 

OTHER EXPENDITURES 
Capital outlay 11,123,872 3,075,706 
Debt service 3,586,660 4,227,990 
Debt issuance cost 64,000 205,884 

Total other expenditures 14,774,532 7,509,580 

TOTAL EXPENDITURES 17,466,874 9,673,390 

REVENUES OVER EXPENDITURES 2,599,680 

See accompanying notes to required supplementary information. 
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Variance 
Favorable 

(Unfavorable) 

39,495 
3,173 
3,886 

(10,193) 
7,970 

(383) 
5,206 

(22,241) 
4,575 

20,014 
5,224 

472,623 
(3,879) 
3,570 
6,675 

(1,965) 
7,858 

528,532 

8,048,166 
(641,330) 
(141,884) 

7,264,952 

7,793,484 



HALL COUNTY AIRPORT AUTHORITY 
STATEMENT OF REVENUES AND EXPENDITURES 

BUDGETARY BASIS - BUDGET AND ACTUAL 
(UNAUDITED) 

YEAR ENDED SEPTEMBER 30, 2017 

Original 
and 

Final 
Budget Actual 

OPERATING REVENUE 
Aviation rent 336,366 329,961 
Car rental concession fees 155,000 120,693 
Aviation fuel commission 77,375 104,612 
Landing and activity fees 72,593 98,398 
Industrial rent 439,108 440,085 
Farm rent 193,870 193,870 
Water and sewer 13,000 12,295 
Grant revenue 20,000 
Federal LEO reimbursements 29,600 37,740 
Miscellaneous 10,000 35,968 

Total operating revenue 1,326,912 1,393,622 

NONOPERATING REVENUE 
Interest 2,000 14,487 

OTHER REVENUE 
Federal aid 1,759,051 1,215,085 
Passenger facility charge 294,130 276,944 
Sale of assets 27,863 
Bond proceeds 5,000,000 
BANS proceeds 6,000,000 
Property taxes 1,852,380 1,850,569 

Total other revenue 14,905,561 3,370,461 

TOTAL REVENUES 16,234,473 4,778,570 

OPERATING EXPENDITURES 
Building and grounds maintenance 97,000 114,961 
Runway maintenance 65,650 109,316 
Vehicle and machinery repairs 103,200 89,843 
Telephone and utilities 161,560 134,497 
Insurance 165,500 164,698 
Employees' health insurance 77,500 63,520 
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Variance 
Favorable 

( U nf avora ble) 

(6,405) 
(34,307) 
27,237 
25,805 

977 

(705) 
20,000 

8,140 
25,968 

66,710 

12,487 

(543,�66) 
(17,186) 
27,863 

(5,000,000) 
(6,000,000) 

(1,811) 

(11,535,100) 

(11,455,903) 

(17,961) 
(43,666) 
13,357 
27,063 

802 
13,980 



HALL COUNTY AIRPORT AUTHORITY 
STATEMENT OF REVENUES AND EXPENDITURES 

BUDGETARY BASIS - BUDGET AND ACTUAL 
(UNAUDITED) 

YEAR ENDED SEPTEMBER 30, 2017 

Original 
and 
Final 

Budget Actual 
OPERATING EXPENDITURES (Continued) 

Salaries and wages 708,537 644,637 
Payrol I taxes 55,615 46,061 
Employee retirement 38,859 38,630 
Office supplies 19,500 19,004 
Janitor supplies and services 21,200 15,212 
Travel 21,300 18,745 
Professional fees 64,000 48,553 
Advertising and marketing 81,500 65,471 
Miscellaneous 5,000 2,029 
Dues and subscriptions 23,700 13,000 
Air traffic control tower 83,000 78,348 
Air service development 625,651 220,873 
Wildlife 1,500 225 
LEO expense 44,400 40,800 
Airport security system 10,000 4,950 
Restaurant management fee 

and supplies 24,200 24,073 
Training 12,000 5,992 

Total operating expenditures 2,510,372 1,963,438 

OTHER EXPENDITURES 
Capital outlay 13,249,675 1,460,604 
Debt service 3,671,544 1,148,016 

Total other expenditures 16,921,219 2,608,620 

TOTAL EXPENDITURES 19,431,591 4,572,058 

REVENUES OVER EXPENDITURES 206,512 

See accompanying notes to required supplementary information. 
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Variance 
Favorable 

(Unfavorable) 

63,900 
9,554 

229 
496 

5,988 
2,555 

15,447 
16,029 

2,971 
10,700 

4,652 
404,778 

1,275 
3,600 
5,050 

127 
6,008 

546,934 

11,789,071 
2,523,528 

14,312,599 

14,859,533 



HALL COUNTY AIRPORT AUTHORITY 
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 

NOTE 1. STATEMENT OF REVENUES AND EXPENDITURES - BUDGETARY BASIS - BUDGET AND 
ACTUAL 

Basis of Accounting 

The accompanying statement of revenues and expenditures - budgetary basis - budget 
and actual is presented on the cash basis of accounting. This basis is different than the 
accrual basis of accounting used in preparing the basic financial statements. All unex
pended appropriations lapse at the end of the budget year. 

Budget Law 

The Airport Authority is required by state law to hold public hearings and adopt annual 
budgets for all funds on the cash basis of accounting. Total expenditures for each fund 
may not exceed the total budgeted expenditures. Appropriations for expenditures lapse 
at year end. Any revisions to the adopted budget of total expenditures to any fund re
quire a public hearing. 

Reconciliation of Budgetary Basis 

A reconciliation of expenditures over (under) revenue on the budgetary basis to change in 
net position for the Enterprise Fund is as follows: 

Revenues over expenditures -
budgetary basis 

Adjustments: 
Accounts receivable 
Prepaid expenditures 
Deferred outflow of resources 
Accounts payable 
Accrued expenditures 
Accrued compensation 
Accrued interest 
Customer deposits 
Deferred inflow of resources 
Capitalized assets 
Depreciation 
Bond proceeds 
Bond principal payments 
Bond discount (premium) 
Deferred refunding loss 

Total adjustments 

Change in net position - accrual basis 
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2018 2017 

2,599,680 

(42,354) 
(2,882) 
(1,177) 

(38,330) 
1,505 

(8,793) 
17,932 

2,025 
32,744 

3,075,706 
(2,226,370) 
(7,450,000) 
3,815,000 

(58,351) 
124,055 

(2,759,290) 

(159,610) 

206,512 

(468,230) 
2,489 

(1,177) 
(12,176) 

(1,423) 
3,869 

(3,054) 
850 

28,865 
1,460,604 

(2,199,659) 

680,000 

(509,042) 

(302,530) 



OTHER SUPPLEM ENTARY INFORMATION 



HALL COUNTY AIRPORT AUTHORITY 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

YEAR ENDED SEPTEMBER 30, 2018 

Federal Grantor/Pass-Through Grantor/ 
Program Title 

U.S. Department of Transportation 

Direct payments 
Airport Improvement Program 

U.S Department of Homeland Security 

Direct payments 
Law Enforcement Officer 

Reimbursement Program 
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Federal 
CFDA 

Number 

20.106 

97.090 

Pass-Th rough 
Entity 

Identifying 

Number 
Federal 

Expenditures 

1,222,912 

27,560 

1,250,472 



HALL COUNTY AIRPORT AUTHORITY 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

YEAR ENDED SEPTEMBER 30, 2018 

NOTE 1. BASIS OF PRESENTATION 

The accompanying schedule of expenditures of federal awards includes the federal 
award activity of the Hall County Airport Authority. The information in this schedule is 
presented in accordance with the requirements of Title 2 U.S. Code of Federal Regula
tions (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and A udit 
Requirements for Federal Awards (Uniform Guidance). Because the schedule presents 
only a selected portion of the operations of the Airport Authority, it is not intended to and 
does not present the financial position, changes in net assets, or cash flows of the Airport 
Authority. 

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES 

The schedule of expenditures of federal awards is presented on the accrual basis of ac
counting. 

NOTE 3. INDIRECT COST RATE 

The Airport Authority did not elect to use the de minim is cost rate. 

NOTE 4. SUBRECIPIENTS 

The Airport Authority provided no federal awards to subrecipients. 
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HALL COUNTY AIRPORT AUTHORITY 
SCHEDULES OF CHANGES IN AIRPORT CASH AND INVESTMENTS 

YEARS ENDED SEPTEMBER 30, 2018 AND 2017 

AMOUNTS AVAILABLE, beginning of year 

RECEIPTS 
Operating 
Non operating 
Taxes 
Bond proceeds 
Federal grants 

Total receipts 

TOTAL AMOUNT AVAILABLE 

DISBURSEMENTS 
Operating 
AIP projects and capital outlay 
Debt service and issue costs 

Total disbursements 

AMOUNTS. AVAILABLE, end of year 

Restricted cash and investments 
Unrestricted cash and investments 

40 

2018 

5,474,617 

1,605,374 
331,921 

1,613,157 
7,450,000 
1,272,618 

12,273,070 

17,747,687 

2,163,810 
3,075,706 
4,433,874 

9,673,390 

8,074,297 

5,484,346 
2,589,951 

2017 

5,268,105 

1,393,622 
319,294 

1,850,569 

1,215,085 

4,778,570 

10,046,675 

1,963,438 
1,460,604 
1,148,016 

4,572,058 

5,474,617 

3,219,571 
2,255,046 

8,07 4,297 5,4 7 4,617 



HALL COUNTY AIRPORT AUTHORITY 
SCHEDULES OF AIRPORT SERVICE DEVELOPMENT 
YEARS ENDED SEPTEMBER 30, 2018 AND 2017 

BALANCE, beginning of year 

REVENUE 
Property taxes 
Investment interest 

Total revenue 

EXPENDITURES 
Allegiant Air 

Marketing and advertising 
Rent and landing fees 

Trego Dugan 
Ground handling and into-plane 

Total expenditures 

BALANCE, end of year 

Cash on hand 

Accounts payable 

Net assets restricted for air service development 
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2018 2017 

444,024 412,706 

264,393 250,000 
911 822 

265,304 250,822 

59,993 59,992 
31,022 32,150 

129,232 127,362 

220,247 219,504 

489,081 444,024 

497 ,100 451,188 

8,019 7,164 

489,081 444,024 



BALANCE, October 1, 2017 

RECEIPTS 
Property tax collections 
Homestead exemption 
Property tax credit 
Motor vehicle prorate 
Carline 
In lieu of tax 

HALL COUNTY AIRPORT AUTHORITY 
SCHEDULE OF COUNTY TREASURER ACTIVITY 

(UNAUDITED) 
YEAR ENDED SEPTEMBER 30, 2018 

General 

37,072 

486,211 
13,865 
27,391 

1,556 
916 
184 

Treasurer's collection fees (10,128) 

TOTAL RECEIPTS 519,995, 

TOTAL FUNDS AVAILABLE 557,067 

DISBURSEMENTS TO AUTHORITY 516,898 

BALANCE, September 30, 2018 40,169 
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Bond Total 

95,656 132,728 

1,022,742 1,508,953 
28,904 42,769 
57,102 84,493 

3,419 4,975 
1,910 2,826 

383 567 
(21,298) (31,426) 

1,093,162 1,613,157 

1,188,818 1,745,885 

1,105,062 1,621,960 

83,756 123,925 



DANA F. COLE 
& COM PANYLLP 
CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATIERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Members of the Board 
Hall County Airport Authority 
Grand Island, Nebraska 

We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government A uditing Stand

ards issued by the Comptroller General of the United States, the financial statements of Hall County 
Airport Authority, as of and for the year ended September 30, 2018,· and the related notes to the fi
nancial statements, which collectively comprise Hall County Airport Authority's basic financial state
ments, and have issued our report thereon dated January 11, 2019. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Hall County Airport 
Authority's internal control over financial reporting (internal control) to determine the audit proce
dures that are appropriate in the circumstances for the purpose of expressing our opinions on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Hall 
County Airport Authority's internal control. Accordingly, we do not express an opinion on the effec
tiveness of Hall County Airport Authority's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow man
agement or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a com
bination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity's financial statements will not be prevented, or detected and corrected on 
a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal 
control that is less severe than a material weakness, yet important enough to merit attention by 
those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies, and therefore, material weaknesses or significant deficien
cies may exist that were not identified. Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. We did identify certain deficiencies in internal 
control, described in the accompanying schedule of findings and questioned costs, that we consider 
to be a significant deficiencies as items 2018-001 and 2018-002. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Hall County Airport Authority's financial 
statements are free from material m isstatement, we performed tests of its compliance with certain 

provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could 
have a direct and material effect on the determ ination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government A uditing Stand
ards. 

Hall County Airport Authority's Response to Findings 

Hall County Airport Authority's responses to the findings identified in our audit are described in the 
accompanying schedule of findings and questioned costs. Hall County Airport Authority's responses 
were not subjected to the auditing procedures applied in the audit of the financial statements, and 
accordingly, we express no opinion on them. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compli
ance and the results of that testing, and not to provide an opinion on the effectiveness of the entity's 
internal control or on compliance. This report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering the entity's internal control and compliance. Ac
cordingly, this communication is not suitable for any other purpose. 

Grand Island, Nebraska 
January 11, 2019 
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DANA F. COLE 
& COMPANYLLP 
CERTIFIED PUBLIC ACCOUNTANTS 

I NDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH 
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE 

REQUIRED BY THE UNIFORM GUIDANCE 

To the Members of the Board 
Hall County Airport Authority 
Grand Island, Nebraska 

Report on Compliance for Each Major Program 

We have audited Hall County Airport Authority's compliance with the types of compliance require
ments described in the OMB Compliance Supplement that could have a direct and material effect on 
each of the District's major federal programs for the year ended September 30, 2018. Hall County 
Airport Authority's major federal programs are identified in the summary of auditors' results section 
of the accompanying schedule of findings and questioned costs. 

Management's Responsibility 

Management is responsible for compliance with the federal statutes, regulations, and the terms and 
conditions of its federal awards applicable to its federal programs. 

Auditors' Responsibility 

Our responsibility is to express an opinion on compliance for each of Hall County Airport Authority's 
major federal programs based on our audit of the types of com pliance requirements referred to 
above. We conducted our audit of compliance in accordance with auditing standards generally ac
cepted in the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and the 
audit requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administra
tive Requirements, Cost Principles, and A udit Requirements for Federal Awards (Uniform Guidance). 
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements re
ferred to above that could have a direct and material effect on a major federal program occurred. An 
audit includes examining, on a test basis, evidence about the Hall County Airport Authority's com pli
ance with those requirements and performing such other procedures as we considered necessary in 
the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance with each major 
program. However, our audit does not provide a legal determination on Hall County Airport Authority's 
com pliance. 
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Opinion on Each Major Program 

In our opinion, Hall County Airport Authority complied, in all material respects, with the compliance 
requirements referred to above that could have a direct and material effect on each of its major fed
eral programs for the year ended September 30, 2018. 

Report on Internal Control Over Compliance 

Management of Hall County Airport .Authority is responsible for establishing and maintaining effective 
internal control over compliance with the compliance requirements referred to above. In planning 
and performing our audit of compliance, we considered Hall County Airport Authority's internal con
trol over compliance with the requirements that could have a direct and material effect on each ma
jor federal program to determine the auditing procedures that are appropriate in the circumstances 
for the purpose of expressing an opinion on compliance for each major federal program and to test 
and report on internal control over compliance in accordance with the audit guide, but not for the 
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accord
ingly, we do not express an opinion on the effectiveness of Hall County Airport Authority's internal 
control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their as
signed functions, to prevent, or detect and correct, noncompliance with a compliance requirement of 
a federal program on a timely basis. A material weakness in internal control over compliance is a 
deficiency, or combination of significant deficiencies, in internal control over compliance, such that 
there is a reasonable possibility that material noncompliance with a compliance requirement of a 
federal program will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in in
ternal control over compliance with a compliance requirement of a federal program that is less se
vere than a material weakness in internal control over compliance, yet important enough to merit 
attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. How
ever, material weaknesses may exist that have not been identified. We did identify certain deficien
cies in internal control, described in the accompanying schedule offindings and questioned costs, 
that we consider to be a significant deficiencies as items 2018-003 and 2018-004. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of our testing based on those require
ments of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

Grand Island, Nebraska 
January 11, 2019 
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SECTION I. 

HALL COUNTY AIRPORT AUTHORITY 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED SEPTEMBER 30, 2018 

SUMMARY OF AUDITORS' RESULTS 

Financial Statements 

Type of auditors' report issued: 

Internal control over financial reporting: 

Material weakness identified: 

Significant deficiencies identified 
that are not considered to be 
material weaknesses: 

Noncompliance matter to the financial 
statements disclosed: 

Federal Awards 

Internal control over major programs: 

Material weakness identified: 

Significant deficiencies identified 
that are not considered to be 
material weaknesses: 

Type of auditors' report issued on 
compliance for major programs: 

Any audit findings disclosed that are 
required to be reported in accord
ance with 2 CFR Section 
200.516(a): 

Identification of major programs: 

Airport Improvement Program 

Dollar threshold used to distinguish 
between type A and type B programs: 

Auditee qualified as a low-risk auditee? 
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Unmodified 

_Yes _K_No 

_x_ves _No 

_Yes _x_No 

_Yes _x_No 

_LYes _No 

Unmodified 

_x_ves _No 

CFDA No. 

20.106 

$750,000 

lYes _No 



HALL COUNTY AIRPORT AUTHORITY 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED SEPTEMBER 30, 2018 

SECTION II. FINANCIAL STATEMENT FINDINGS 

2018-001 SEGREGATION OF DUTIES 

Criteria 

Accounting control systems operate effectively when a greater number 
of employees are involved in the accounting system. 

Condition and Context 

The Airport Authority has a limited number of personnel involved in the 
accounting function, thus limiting its internal control procedures. The 
Airport Authority has implemented some mitigating controls and the pre
sent system seems to be operating as understood by al l parties involved. 

Cause 

The Airport Authority has a limited number of personnel involved in the 
accounting functions. 

Potential Effect 

Inadequate segregation of duties could lead to the misappropriation of 
assets or improper reporting. 

Recommendation 

We recommend that the Airport Authority continue to monitor and evalu
ate its internal controls with the use of limited personnel and to provide 
as much segregation of duties as determined to be feasible within its 
operations. 

Views of Responsible Officials and Planned Corrective Action 

The cost to the Airport Authority for additional staff to segregate account
ing functions would be prohibitive. Measures have been put in place to 
segregate as many duties as possible. 

2018-002 ESTABLISH INTERNAL CONTROL OVER FINANCIAL STATEMENT 
PREPARATION AND REVIEW 

Criteria 

As described in our engagement letter, management is responsible for 
establishing and maintaining internal controls, including monitoring, and 
for the fair presentation of financial statements, including the notes to 
the financial statements, in conformity with accounting principles gener
ally accepted in the United States. 
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HALL COUNTY AIRPORT AUTHORITY 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED SEPTEMBER 30, 2018 

SECTION II. FINANCIAL STATEMENT FINDINGS (Continued) 

2018-002 ESTABLISH INTERNAL CONTROL OVER FINANCIAL STATEMENT 
PREPARATION AND REVIEW (Continued) 

Condition and Context 

The Airport Authority utilizes the expertise of the auditor to propose ad
justments and disclosures and to draft the financial statements. 

Management does not prepare the financial statements in accordance 
with accounting principles generally accepted in the United States. 

Potential Effect 

Errors in the financial statements or disclosures could occur and not be 
detected by management. 

Recommendation 

Management should carefully review financial statements including dis
closures and understand the relationship to the underlying data. All 
proposed adjustments should be understood and approved. 

Views of Responsible Officials and Planned Corrective Action 

The Airport Authority will review the financial statements and related 
note disclosures. The Airport Authority will strive to possess the neces
sary experience to prepare the financial statements and related note 
disclosures in the future. 

SECTION Ill. FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

2018-003 PROCUREMENT POLICIES - AIRPORT IMPROVEMENT PROGRAM 20.106 

Criteria 

CFR 200.320(b) states that procurement for small purchase proce
dures be followed for expenditures over the micro-purchase threshold 
of $3,500 and under the simplified acquisition threshold of $150,000. 
For purchases within this range, price or rate quotations m ust be ob
tained from an adequate number of qualified sources. 
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HALL COUNTY AIRPORT AUTHORITY 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED SEPTEMBER 30, 2018 

SECTION Il l. FEDERAL AWARD FINDINGS AND QUESTIONED COSTS (Continued) 

2018-003 PROCUREMENT POLICIES - AIRPORT IMPROVEMENT PROGRAM 20.106 
(Continued) 

Condition and Context 

The Authority follows the procurement policies of Hall County which does 
not require obtaining price or rate quotations for expenditures less than 
$10,000. 

The Authority does not have its own written procurement policies for its 
own specific needs. 

Potential Effect 

Expenditures between $3,500 and $10,000 could be purchased without 
obtaining required price or rate quotations. 

Recommendation 

We recommend that the Airport Authority approve its own procurement 
policies which reflect its specific needs. 

Views of Responsible Officials and Planned Corrective Action 

The Airport Authority will approve a written procurement policy to ensure 
that federal regulations will be followed in the next fiscal year. 

2018-004 RELIANCE UPON THE AUDITOR- AIRPORT IMPROVEMENT PROGRAM 
20.106 

Criteria 

As described in our engagement letter, management is responsible for 
establishing and maintaining internal controls, including monitoring, 
and for the fair presentation of the schedule of expenditures of federal 
awards (SEFA), including the notes to the SEFA, in conformity with ac
counting principles generally accepted in the United States of America. 

Condition and Context 

Management should possess the experience to prepare the SEFA and 
related disclosures in accordance with accounting principles generally 
accepted in the United States of America without assistance from the 
auditors. During our audit, we compiled a list of the federal awards from 
financial and other records provided by the Authority. 
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HALL COUNTY AIRPORT AUTHORITY 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED SEPTEMBER 30, 2018 

SECTION Ill. FEDERAL AWARD FINDINGS AND QUESTIONED COSTS (Continued) 

2018-004 RELIANCE UPON THE AUDITOR- AIRPORT IMPROVEMENT PROGRAM 
20.106 (Continued) 

The Airport Authority personnel does not obtain the experience neces
sary to provide the auditors with a SEFA, in accordance with accounting 
principles general accepted in the United States of America and to draft 
the notes to the SEFA. 

Potential Effect 

The potential exists that a material misstatement of the SEFA could oc
cur and not be prevented or detected by the Airport Authority's internal 
control. 

Recommendation 

V:Je recommend that the Airport Authority review and approve the pro
posed auditor adjusting entries and work papers and the adequacy of 
SEFA disclosures prepared by the auditors and apply analytic procedures 
of the draft financial statements and other records to ensure that all ex
penditures of federal programs of the Airport Authority are properly rec
orded, among other procedures as considered necessary by 
management. 

Views of Responsible Officials and Planned Corrective Action 

The Airport Authority relies on the auditor to propose adjustments and 
provide work papers necessary to prepare the SEFA including the related 
note disclosures for the current year due to personnel changes within 
the Authority. After gaining necessary experience in the next year, the 
Airport Authority is expecting to provide the auditors with an appropriate 
SEFA and related disclosures. 
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HALL COUNTY AIRPORT AUTHORITY 
SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS 

YEAR ENDED SEPTEMBER 30, 2018 

2017-001 SEGREGATION OF DUTIES 

The Airport Authority had a limited number of personnel involved in the accounting func
tion, thus l imiting its internal control procedures. The Airport Authority implements 
some mitigating controls in certain areas as determined necessary. We recommended 
that the Airport Authority continue to monitor and evaluate its internal controls with the 
use of l imited personnel to provide as much segregation of duties as feasible. This is a 
continuing finding, as noted in the schedule of findings and questioned costs as item 
2018-001 and is considered to be a significant deficiency for the year ended Septem
ber 30, 2018. 
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PASSENGER FACILITY CHARGE PROGRAM INFORMATION 



01 
w 

HALL COUNTY AIRPORT AUTHORITY 
SCHEDULE OF EXPENDITURES OF PASSENGER FACILITY CHARGES 

(INCLUDING REVENUES AND TRANSFERS TO PROJECTS) 
FOR EACH QUARTER DURING THE YEAR ENDED SEPTEMBER 30, 2018 

Beginning Amount Interest Total 
Reference Number Balance Collected Earned Collected 

15-04-C-OO-GRI 
Start date 3-1-2015 
Completion date 1-1-2030 

Quarter Ended December 31, 2017 15 81,674 12 81,686 
Quarter Ended March 31, 2018 26 70,285 13 70,298 
Quarter Ended June 30, 2018 24 65,766 13 65,779 
Quarter Ended September 30, 2018 53 74,866 26 74,892 

- -

Tota I 15-04-C-OO-G RI 15 292,591 64 292,655 

Project Ending 
Expenditures Balance 

81,675 26 
70,300 24 
65,750 53 
74,900 45 

-

292,625 45 



HALL COUNTY AIRPORT AUTHORITY 
NOTES TO THE SCHEDULE OF EXPENDITURES OF PASSENGER FACILITY CHARGES (INCLUDING 

REVENUES AND TRANSFERS TO PROJECTS) 
FOR EACH QUARTER DURING THE YEAR ENDED SEPTEMBER 30, 2018 

NOTE 1. BASIS OF PRESENTATION 

The accompanying Schedule of Expenditures of Passenger Facility Charges (Including 
Revenues and Transfers to Projects) is presented on the cash basis of accounting. The in
formation in this schedule is presented in accordance with the Passenger Facility Cha rge 
Audit Guide for Public Agencies (Guide), issued by the Federal Aviation Administration. 
Therefore, some amounts presented in this schedule may differ from amounts presented 
in, or used in the preparation of, the basic financial statements. 
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DANA F. COLE 
& COMPANYLLP 
CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH 
REQUIREMENTS APPLICABLE TO THE PASSENGER FACILITY CHARGE 

PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE 

To the Members of the Boa rd 
Hall County Airport Authority 
Grand Island, Nebraska 

Compliance 

We have audited the compliance of Hall County Airport Authority's Passenger Facility Charge Program 
with the compliance requirements described in the Passenger Facility Charge A udit Guide for Public 

Agencies (Guide), issued by the Federal Aviation Administration, for its passenger facility charge pro
gram for the year ended September 30, 2018. Compliance with the requirements of laws and regu
lations applicable to its passenger facility·charge program is the responsibility of Hall County Airport 
Authority's management. Our responsibility is to express an opinion on Hall County Airport Authority's 
compliance based on our audit. 

We conducted our audit of compliance in accordance with general ly accepted auditing standards; 
the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States; and the Guide. Those standards and the Guide require 
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the compliance requirements referred to above that could have a direct and material .effect on 
the passenger facility charge progra m occurred. An audit includes examining, on a test basis, evi
dence about Hal l  County Airport Authority's compliance with those requirements and performing such 
other procedures, as we considered necessa ry in the circumstances. We believe that our audit pro
vides a reasonable basis for our opinion. Our audit does not provide a legal determination of Hall 
County Airport Authority's compliance with those requirements. 

In our opinion, Hall County Airport Authority complied, in all material respects, with the requirements 
referred to above that a re applicable to its passenger facility charge program for the year ended Sep
tember 30, 2018. 

Internal Control Over Compliance 

The management of Hall County Airport Authority is responsible for establishing and maintaining ef
fective internal control over compliance with the requirements of laws and regulations applicable to 
the passenger facility charge program. In planning and performing our audit, we considered Hall 
County Airport Authority's internal control over compliance with requirements that could have a direct 
and material effect on the passenger facility charge program in order to determine our auditing pro
cedures for the purpose of expressing our opinion on compliance and to test and report on the inter
nal control over com pliance in accordance with the Guide. 
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Our consideration of the internal control over compliance would not necessarily disclose all matters in 
the internal control that might be material weaknesses. A material weakness is a condition in which 
the design or operation of one or more of the internal control components does not reduce to a rela
tively low level the risk that noncompliance with applicable requirements of laws and regulations that 
would be material in relation to the passenger facility charge program being audited may occur and 
not be detected within a timely period by employees in the normal course of performing their assigned 
functions. We noted no matters involving the internal control over compliance and its operation that 
we consider to be material weaknesses. 

This report is intended solely for the information and use of the Hall County Airport Authority man
agement and the Federal Aviation Administration and is not intended to be, and should not be, used 
by anyone other than these specified parties. 

Grand Island, Nebraska 
January 11, 2019 
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None reported. 

HALL COUNTY AIRPORT AUTHORITY 
PASSENGER FACILITY CHARGE PROGRAM 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED SEPTEMBER 30, 2018 
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None reported. 

HALL COUNTY AIRPORT AUTHORITY 
PASSENGER FACILITY CHARGE PROGRAM 

SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS 
YEAR ENDED SEPTEMBER 30, 2018 
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CENTRAL NU RASKA R!:GIONAL AIRPORT 

CORRECTIVE ACTION PLAN 

January 11, 2019 

Hall County Airport Authority respectfully submits the following corrective action plan for the 

year ended September 30, 2018 for the findings identified by Dana F. Cole & Company LLP, 

Grand Island, Nebraska. 

The finding from the Schedule of Findings and Questioned Costs are discussed below a nd are 

numbered consistently with the numbers assigned in that schedule. 

FINANCIAL STATEMENT FINDINGS 

2018-001 

2018-002 

SEGREGATION OF DUTIES 

Recommendation 

The Airport Authority should continue to monitor and evaluate its internal 

controls with the use of limited person nel a nd to provide as much segregation 

of d uties as determined to be feasible within its operations. 

Action taken 

The cost to the Airport Authority for additional staff to segregate accounting 

functions would be prohibitive. Measures have been put into place to segregate 

as many duties as possible. 

ESTABLISH INTERNAL CONTROL OVER FINANCIAL STATEMENT PREPERATION 

AND REVIEW 

Recommendation 

3855 Sky Park Road I Grand Island, NE 68801 I Office (308) 385-51 70 I Fax (308) 385-51 79 I FlyGrandlsland.com 
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Management should carefully review financial statements including disclosures 

and understa nd the relationship to the underlying data. All proposed 

adjustments should be understood and approved. 

Action Taken 

The Airport Authority wil l  review the financial statements a nd related note disclosures. 

The Airport Authority will strive to possess the necessary experience to prepare the 

financial statements and related note disclosures in the future. 

FEDERAL AWARD FINDINGS 

2018-003 PROCUREMENT POLICIES - AI RPORT IMPROVEMENT PROGRAM 20.106 

Recommendation 

The Airport Authority should a pprove its own procurement policies which reflect its 

specific needs. 

Action Taken 

The Airport Authority will approve a written procurement policy to ensure that federal 

regulations will be followed in the next fiscal year. 

2018-004 RELIANCE ON THE AUDITOR 

Recommendation 

The Airport Authority should review and a pprove the proposed auditor adjusting entries 

and work papers and the adequacy of disclosures for the Schedule of Expenditures of 

Federal Awards which was prepared ·by the auditors. In addition, the Airport Authority 

should apply analytic procedures to the staff financial statements and other records to 

ensure that al l  expenditures of federal programs of the Airport Authority are properly 

recorded, and other procedures as considered necessary by management. 

Action Taken 

The Airport Authority relied on the auditor to propose adjustments and provide work 

papers necessary to prepare the schedule of Expenditures of Federal Awards including 

the related note disclosure for the current year due to personnel changes within the 
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Airport Authority. After gaining necessary experience in the next years, the Airport 

Authority is expecting to provide the auditors with an appropriate Schedule of 

Expenditures of Federal Awards and related disclosures. 

If the United States Department of Transportation or Federal Aviation Administration have a question 

regarding this plan, please call  Michael Olson at 308-385-5170 

Sincerely yours, 

Executive Director 
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